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FIDELITY-PHENIX FIRE INSURANCE CO. 


HENRY EVANS, President 





























WHY? 
is it wisdom for property owners to insure in the Fidelity-Phenix? 
BECAUSE 
: 1. They will get scrupulously fair treatment. 
2. They will not be kept waiting for their money in case of honest Icss but will receive cash without discount as 
soon as the adjustment is made.” — 


3. A policy in the Fidelity-Phenix is backed by a company of large financial resources that does not indulge in 
petty practices nor stand on technicalities, but whose strength and reputation have been built up on a continu- 


ously successful experience of many years. 


BETTER BE SAFE THAN SORRY 
HOME OFFICE WESTERN OFFICE 
‘ 80 Maiden Lane, New York City 137 So. La Salle Street, Chicago, IIl. 
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THE MUTUAL LIFE NORTH AMEPI CA 
INSURANCE COMPANY | PHILADELPHIA 


of New York ge 
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You will make money. 


The great strength, big dividends 
and incomparable benefits of the 
“‘oldest company in America’’ mean 
certain success for you. 


Capital, $4,000,000 
Assets over $23,000,000 








FIRE, MARINE, AUTOMOBILE, Rent. 


For Terms to Producing Agents, Address , Leasehold. Tornado, Explosion, Use and Ohrn 


GEORGE T DEXTER pancy, Sprinkler Leakage, Travelers Baggage. 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 








ACTNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. : 


The ,A&tna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity{,in"!American Companies, offers 
the’ protection‘of its Policies to the public 
through the further medium of the Etna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


AETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 





Essentials of the Fire Insurance Business 
EDWARD 7 KETCHAM 


|Chief Examiner, Insurance Department of Wisconsin’ 


In addition to much information of historical interest, 
this book presents chapters on the “Inner Office Work of 
an Insurance Company;” “Fire Insurance Accounting’’ and 
the ‘‘Examination of a Fire Insurance Company,” which 
render it of great constant value to every fire insurance 
company official and accountant. 


Those forming new companies or intending to otherwise 
enter the fire insurance business will find this book excep- 
tionally useful. 


PRICE, bound in cloth, $2.50. 
THE SPECTATOR COMPANY 


135 WILLIAM STREET, 
NEW YORK 


CHICAGO OFFICE: 
INSURANCE EXCHANGE. 


Selling Agents 














Uae have room just now for two or 

three good men—not the Million 
Dollar producer who takes it out in talk, but 
the man who can average $ 100,000 of per- 
sonal business, plus experience in appointing 
and working with agents. Men who become 
valuable to this Company grow in value 
to themselves. We cannot guarantee your 
success, but we will give you a real oppor- 
tunity, then it’s up to you. Would you 
like to hear about it further? 


PITTSBURGH LIFE AND TRUST ‘CO. 


Home Office, PITTSBURGH, PA. 
HOWARD S. SUTPHEN, Vice-President and Manager of Agencies 











GOOD TERRITORY now open in several 
WESTERN STATES. A GOOD PRODUCER and 
organizer can secure an EXCELLENT CON=s 
TRACT. 


Company SECOND TO NONE in STRENGTH 
—assets to liabilities—FIFTH in SIZE—insur- 
ance in"force—of all MUTUAL legal reserve com= 
panies WEST of PHILADELPHIA. Increase in 
new business to December Ist 50% above the 
same period last year, and 1915 was a good year. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINN. 











A RARE OPPORTUNITY 


Is afforded capable agents in desirable territory now 
open in the States of Missouri, Illinois, Kansas, 
Colorado, New Mexico, Wyoming, Montana, Idaho 
and Utah. 


The Central States Life 


Insurance Company 
ST. LOUIS, MO., 


has 3000 stockholders distributed through these states. 


The Company has made wonderful progress, is finan- 
cially strong and offers attractive, salable policies. 


If you are ambitious, we will co-operate in helping 
you build a profitable business. 


JAMES A. McVOY, 


Vice-President and General Manager 





St. Louis, Mo. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, New York 
Telephone, John 281, John 2382 


WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 581 
Sole Selling Agents in America for the publications 


of Charles & Edwin Layton, of London, England. 
Copyright, 1917, by The Spectator Company, New York 
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AN AUTOCRATIC COMMISSIONER 


cme the past few weeks 
there has come to light sharp 
criticism of the Insurance Commissioner 
of Tennessee at the hands of the Chan- 
cery Court of that State. The crit- 
icism arose over a receivership suit 
against the Independent Life Insurance 
Company, of which Paul Roberts is 
president. Allegations were made and 
submitted in the testimony concerning 
the company to the effect that the In- 
surance Commissioner “would examine 
the company to death,” and “By God, I 
will wreck the company.” Furthermore, 
the opinion remarks that the record 
shows the insurance company to have 
been required to pay or be charged with 
examiners’ fees aggregating about $8,500 
during a period of eight years. In com- 
menting upon these utterances, which 
were apparently confirmed by the evi- 
dence, the Court said: 

“The weight of the evidence now before the 
Court shows that the Commissioner and re- 
lator did make those declarations, as charged 
in the answers, and there are letters in the 
tecord, written by the Commissioner * * * 
that are in such imperial and dictatorial tone 


and terms as not only to be offensive, but to 
clearly disclose an unfriendly if not hostile at- 


THE SPECTATOR 


titude on the part of the Commissioner toward 
Mr. Roberts personally.” 

The Court further pointed out the sig- 
nificance of the fact that there were no 
creditors, stockholders or policyholders 
who joined in the suit on the grounds 
charged by the Insurance Commissioner. 

The criticism thus made of the abuse 
to which the statutory powers of a State 
official is possibly subject is most con- 
vincing evidence that such powers 
should be exercised sparingly, fairly dis- 
passionately and impartially by the in- 
cumbent. 


A FIRE peril which has been develop- 

ing rapidly in recent years is that 
connected with the use of various conven- 
ient electric devices such as pressingirons, 
curling irons, toasters, electric pads or 
blankets, electric plate warmers and elec- 
tric sterilizers. Many fires have resulted 
from the use of these appliances, but in 
most cases they have been observed and 
extinguished before reaching large pro- 
portions. Some of them, however, have 
caused very extensive damage, one fire 
which led to the destruction of property 
valued at $350,000 having been traced to 
an electric plate warmer. The National 
Board of Fire Underwriters has data 
concerning many such fires on record, 
indicating that they number at least 30,- 
ooo annually. As practically all such 
fires are due to carelessness in the use of 
the various devices indicated, it is mani- 
fest that if persons using them would 
simply shut off the current whenever 
leaving the appliance, even for a short 
time, most of the fires could be pre- 
vented. 


N the State of Ohio a drastic measure 
has been passed by the Legislature 
with the object of ousting private enter- 
prise from the field of liability insurance. 
This is indeed a strange move for a State 
which owes its prosperous industrial ex- 
pansion to the liberal investment of pri- 
vate capital. That the move is designed 
for political rather than economic rea- 
sons is discernible from a close scrutiny 
of the polls at the election held in the 
State last fall. No doubt there will be 
gain for the interests now in control of 
the affairs of the Commonwealth, but it 
is not inopportune to present the warn- 
ing that there will be a turn for the worse 
in the not distant future. The burden of 
excessive taxation and heavy assessments 
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Editorial 


to meet deficits in the State insurance 
scheme launched to quell the cries of la- 
bor leaders and the theorists for an 
easy life for the downtrodden will react 
upon those who fostered the monopoly 
by the State on false economic principles. 


HE State of Mississippi for want of 
revenue has seen fit to impose ex- 
tremely heavy duties upon all forms of 
life insurance. Taxation drove the fire 
insurance companies out of business in 
that State. It has likewise caused one of 
the life companies formerly domiciled 
there to move across the border into Ten- 
nessee, where there is a more liberal 
attitude toward private enterprise. A 
very prominent life insurance com- 
pany, which has been for many years 
teaching the lessons of thrift and induc- 
ing thousands of people to save for the 
day of uncertainty, has announced its in- 
tention of leaving the State. This com- 
pany has paid huge sums in the way of 
taxes to the State for the support of the 
Insurance Department and many other 
enterprises of the Commonwealth. The 
net tax in Mississippi amounts to one and 
three-quarters per cent of the premiums 
received, which is far too great a burden 
to be imposed upon thrifty life insurance 
policyholders, who in protecting their de- 
pendents also protect the State. 


ENSIBLE, graphic advice is offered 
S to members of the National Asso- 
ciation of the Motion Picture Industry 
by its committee on fire prevention, regu- 
lations and insurance, in its bulletin en- 
titled “Stop the Fire Before It Starts.” 
In addition to presenting a list of “ten 
kinds of fire insurance that won’t cost a 
cent of premiums’”-—meaning so many 
methods to be used in preventing fires— 
the bulletin portrays people handling 
films under conditions of bad house- 
keeping and carelessness, and, contrari- 
wise, under ideal conditions from the 
standpoint of safety. Producers, ex- 
hibitors and exchange members are thus 
effectively shown what they should do 
to avoid the danger and loss occasioned 
by the lack of proper precautions in re- 
lation to fire hazards, and are urged to 
co-operate with the public authorities by 
complying strictly with every require- 
ment, even those which seem most un- 
reasonable. 
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OHIO STATE FUND 





Arthur I. Vorys Requests Legislative 
Investigation of Finances 





SOLVENCY IS QUESTIONED 





Actuary Watson of State Fund Replies—Wants 
Employees to Complain First 


Arthur I. Vorys, former Insurance Commis- 
sioner of Ohio, came out last week for a search- 
ing independent audit and investigation of the 
funds of the State Industrial Coommission. 
Prompting his proposal, he said, is the wide- 
spread belief, especially among manufacturers, 
that the workmen’s compensation fund is in- 
solvent. The legislature, he urged, should pro- 
vide for such examination before putting over 
the initial bill to oust liability companies from 
the State. 

In the last six years, according to Mr. Vorys, 
the Commission has handled millions of dollars, 
yet outsiders have no knowledge of the fund’s 
condition except that gleaned from the Com- 
mission’s report. Mr. Vorys said: 


Whenever a State official leaves office he is 
checked out. Likewise, every insurance com- 
pany doing business in the State must open its 
books. But the State Industrial Commission’s 
records never have been audited. * * * 

I have examined financial statements put out 
by the Industrial Commission and can not un- 
derstand them. I have asked insurance ex- 
perts to do the same thing, but they could not 
get anywhere. If the State Bureau were an 
insurance company, the workers of Ohio would 
be demanding an investigation by disinterested 
State officials. Yet here is the biggest bureau 
in Ohio, carried on now for six years, handling 
enormous sums, doing a complicated business, 
charged with being insolvent and incompetent. 
If legislators are on to their jobs, they will 
find out all about the Commission before they 
put the manufacturers of Ohio entirely at its 
mercy. Legislators should know on what they 
are acting before they oust liability companies. 

I hear the charge repeatedly that were the 
Commission forced to balance its books prop- 
erly it would be found insolvent. The workers 
in Ohio are vitally interested in the bill. If 
members of the legislature pass the initiated 
bill without doing the real work necessary to 
get at the facts we will have another stupid 
statute. 


ACTUARY WATSON’S REPLY 


Commenting upon the statement of Mr. 
Vorys, Emile E. Watson, actuary of the Com- 
mission, said there is absolutely no foundation 
for any fear about the solvency of the fund. 
The present surplus, he said, is more than a 
million dollars and there is not a fair manner 
in which it can be attacked. 

The insistence upon an investigation he 
credited to hunger of insurance companies for 
“inside knowledge” of the application of the 
State system, and also to a belief on the part 
of enemies of the Ohio plan that, if an unfair 
set of actuaries could be put to work on the 
State fund, they would be able to create a 
theoretical deficit. ‘‘When the employers and 
the employees demand an investigation of the 
fund it will be plenty of time to act,’’ said Mr. 
Watson. 


Virginia Compensation Commission 

Members of the Virginia Legislative Commis- 
sion on Workmen’s Compensation are planning 
to meet in Richmond, February 2, in order to 
organize and get down actively to work. To 
this Commission, which was named by Governor 
Stuart several months ago by authority of the 
1916 legislature, was entrusted the task of di- 
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gesting the various compensation laws that have 
been adopted in this country and abroad and 
submitting to the 1918 General Assembly a re- 
port embodying recommendations for a law suit- 
able to the needs of Virginia. The Commission 
is composed of seven members. The first bill, 
providing for a system of workmen’s compensa- 
tion, was introduced in the Virginia Legislature 
in 1914. It encountered vigorous opposition, es- 
pecially from the employee element, and failed 
to pass. A bill introduced at the last session 
was withdrawn after an agreement was reached 
to appoint a commission. 


Proposed Old-Age Pension Law 

Old-age insurance for all citizens who have 
reached the age of sixty-five years and who are 
incapable of performing manual labor, and those 
whose incomes are less than $200 per year, is 
provided for in a bill introduced in the House 
of Representatives by Congressman Ricketts of 
Ohio. The insurance is to go into effect with 
Christmas Day of this year and, under the terms 
of the measure, beneficiaries are entitled to 
$156 per year, payable quarterly. To become 
eligible for insurance payments persons must be 
sixty-five years old and incapable of supporting 
themselves by manual labor, and shall have had 
a continuous labor record of at least twenty-five 
years, unless incapacitated from performing 
manual labor through no fault of their own, 
during which time they have never been con- 
victed of any crime and have been citizens of 
the United States for at least twenty years. The 
insurance is to be payable both to employees of 
the government and of private concerns and 
individuals, and all claims and other business 
relative thereto shall be under the jurisdiction 
of the Secretary of the Interior. The measure 
has been referred to the committee on pensions. 


Promise Reforms in Pennsylvania 
State Insurance Commissioner J. Denny O’Neil 
of Pennsylvany has opened three bureaus of in- 


_formation and adjustment, where the public can 


get information regarding the financial stand- 
ing of insurance companies and secure help in 
adjusting insurance troubles of any kind. The 
three adjustment bureaus are located as fol- 
lows: Capitol Building, Harrisburg; Commer- 
cial Trust Building, Philadelphia; Hartje Build- 
ing, Pittsburg. 

Any policyholder, citizen, insurance agent or 
company can secure advice, information or help 
from experts of the Insurance Department with- 
out charge. All that will be necessary is to state 
the case plainly and write to Bureau of Infor- 
mation, State Insurance Department, at the 
nearest bureau. 

Insurance Commissioner O’Neil, in announcing 
this plan, said: 

During the last six months many reforms and 
new ideas have been adopted by the Insurance 
Department, and the insurance business of the 
State is now conducted on as high a plane as 
banking or any other of the great industries. 

The great majority of insurance companies do- 
ing business in Pennsylvania are financially 
strong and conduct their business in a fair and 
honest manner, and if the law was amended to 
bring fraternals under the control of the In- 
surance Department, and the Department gives 
the proper supervision to the companies, there 
will be no more pension mutual affairs, which 
has recently been disclosed. 


FEtna Accident Announces Changes 
At the annual meeting of the AStna Accident 
and Liability Company, held Wednesday, Febru- 
ary 7, the following promotions were made: 
J. Seofield Rowe, from secretary to vice-presi- 
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dent and secretary; Daniel N. Gage, from as- 
sistant secretary to secretary, and Harry Tyler 
Smith and Oliver R. Beckwith, from associate 
attorney to counsel. 

The new officers elected are as _ follows: 
David Van Schaick as director of bureau of in- 
spection and accident prevention, and W. L. 
Mooney as agency supervisor. 


Health and Accident Underwriters’ 


Conference 

The mid-winter convention of the Health and 
Accident Underwriters’ Conference was held last 
week in Chicago. President A. E. Forrest made 
the opening address, urging increased premium 
rates, a reduced acquisition cost and a broader 
policy coverage. 

It was voted that all companies should use 
the Conference Classification Manual and a 
committee of five was appointed to investigate 
the present cost of maintenance and acquisition. 

George B. Stodden, president of the Franklin 
Life of Springfield, and Isaac Miller Hamilton, 
president of the Federal Life of Chicago, gave 
addresses on the selection and handling. of 
agents. E. C. Budlong, of the Bankers Accident 
of Des Moines, read a paper on “‘Intensive Field 
Cultivation.” 

Other addresses were given by W. G. Curtis, 
president of the National Casualty; Mark T. 
McKee, secretary the National Council of In- 
surance Federations; J. B. Sackett, Miller Mu- 
tual Casualty, and President W. T. Grant, sec- 
retary Business Mens Accident Association of 
America. 


General Accident Fire and Life Assurance 
Corporation of Perth 

Since the United States branch of the Gen- 
eral Accident Fire and Life Assurance Corpora- 
tion of Perth, Scotland, was established over 
sixteen million dollars have been paid by it in 
this country in losses. Last year the branch 
received a net premium income of $3,525,846 in 
its several departments, and the entire year’s 
results were satisfactory. Assets increased 
during 1916 by $299,461 and now amount to $3,- 
208,078. Total liabilities of the branch are $2,- 
541,895, so that there is a surplus on policy- 
holders’ account of $666,683, the increase during 
the year being $165,860. The United States 
branch is under the management of Frederick 
Richardson, who maintains headquarters in 
Philadelphia. He has occupied that position for 
about a year and has proved the wisdom of his 
appointment. The United States trusteeship 
of the corporation is in the hands of the Girard 
Trust Company of Philadelphia. 





Georgia Casualty Company 

A gain of over $690,000 in premium income was 
made last year by the Georgia Casualty Com- 
pany of Macon, Ga., as shown by its eighth an- 
nual statement. In the comparatively short 
period of its existence this company has come 
rapidly to the front, as shown by premiums 
written in 1916, amounting to $1,802,734. Further 
additions were made to its financial strength, 
the assets being increased by $442,046, bringing 
them up to $1,678,642. 

On the liability side the Georgia Casualty 
shows premium reserve $660,156, loss reserve 
$389,168 and other items amounting to $153,619, 
leaving a surplus on policyholders’ account of 
$476,698. Reserves increased during the year 
$372,447, while over $15,000 was added to surplus. 
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The management of the company is handling its 
affairs with consummate skill and developing 
the territory entered with thoroughness. At the 
recent annual meeting President W. E. Small 
and all the officers and heads of departments 
were unanimously re-elected. 


Insurance Federation Defines Position 

Stanley L. Otis, executive secretary of the In- 
surance Federation, speaking of the forms of 
social insurance, and particularly the Mills 
Health Insurance Bill, recently introduced in 
the legislature, said that, with many sincere 
people—employers, labor leaders, medical men 
and others in honest disagreement concerning 
the merits of the bill and its provisions, it would 
seem imperative that the legislature should not 
enact any legislation in the matter of social 
insurances this winter, but rather that a most 
thoroughgoing investigation should first be 
made. All citizens anxious for the public wel- 
fare should earnestly recommend to their repre- 
sentatives in the legislature that legislation 
should not be adopted hastily and without full 
consideration of all the issues involved. Mr. 
Otis pointed out that the State of New York 
did not adopt a workmen’s compensation law 
until after investigation by a commission. It 
would appear desirable that a similar course be 
followed now and a commission composed of 
competent men, representing all classes of the 
community, be appointed by the legislature to 
thoroughly study the subject and submit its 
report before further extending social insurance 
by the enactment of a compulsory sickness in- 
surance law. 


Condemn Compulsory Health Insurance 

The New York Chamber of Commerce recently 
went on record as opposed to the Mills health 
insurance bill which is now pending at Albany. 
The Chamber of Commerce adopted a lengthy 
resolution regarding the measure, following the 
presentation of a report to its insurance com- 
mittee. In its report on social insurance with 
special reference to compulsory health insur- 
ance, the committee went into every detail and 
phase of the subject. Special study was made 
of the European systems, which are cited as 
models by the propagandists of the measure now 
pending. The result of the German system, ac- 
cording to report, has not been as satisfac- 
tory as generally believed. As a matter of fact, 
the committee finds that European experience 
is of very limited value with reference to the 
United States. Wage conditions are such in 
America as to hardly classify the persons for 
whom the law is intended as dependent. 


Compensation Amendments Proposed 
ALBANY, February 14, 1917.—Assemblyman 
Larney of Brooklyn has introduced a bill in- 
Serting in the workmen’s compensation law a 
hew section (16-a) providing that where an em- 
ployee receives less than ten dollars a week 
Wages he shall be entitled to the full amount 
of such wages as compensation, in case of in- 
jury, during the number of weeks that such 
compensation is payable under the law. 
Assemblyman Larney also introduced a bill 
amending the workmen’s compensation law (sec- 
tion 12) by providing that compensation shall be 
allowed from the date of injury. At present no 
compensation is granted for the first fourteen 
days of disability. 
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OHIO COURT DECISION 





Insurance Superintendent’s Ruling Re- 
versed by Highest Judicial Tribunal 





LIABILITY COMPANIES HIT HARD 


House Passes Ouster Bill—Details of the Opinion 


Sweeping away practically all reason for op- 
position to the initiated House bill No. 1, which 
is backed by the State Federation of Labor, the 
Ohio Supreme Court, in one of the most im- 
portant decisions affecting the Workmen’s Com- 
pensation Law, denied to employers of more 
than five employees the right of protection 
against the so-called ‘‘open liability’’ of the 
compensation act. 

The decision, which was concurred in by seven 
Supreme Court justices, is a crushing blow 
for the liability insurance companies. It limits 
their activities to writing of contracts of in- 
surance, which provide for indemnity only for 
the compensation paid by employers who elect 
to carry their own insurance to injured work- 
men or the dependents of those who are killed. 
The insurance companies are forbidden to write 
policies to safeguard the employers from suits 
arising out of ‘‘willful act’’ of the employer and 
from failure to observe lawful requirements. 
As the end of a controversy that has lasted 
nearly two years, the decision is a death blow 
to the Taggart ruling, giving the insurance com- 
panies almost unlimited rights under the Work- 
men’s Compensation Act. The companies are 
given 100 days in which to conform to the ruling. 
The decision was rendered in the ouster suits 
brought by Attorney-General Turner against 
nearly a score of companies, who maintained 
their rights under the Taggart ruling. The At- 
torney-General contended that the insurance 
companies had no rights whatever under the 
Workmen’s Compensation Law. After having 
passed on two phases of the question, the court, 
on January 2, listened to re-arguments, and, 
after careful consideration, agreed that none of 
the contentions of the many attorneys were 
quite right, but proceeded to give its own con- 
struction of the law. This interpretation does 
not apply to employers of five or fewer than 
five employees. The court holds, in brief, that 
Section 54 of the Workmen’s Compensation Law 
does not repeal by implication, nor is it in con- 
flict with the statute giving general insurance 
rights. It merely limits and defines the rights. 
The court sets out the particulars in three di- 
visions. In the first it is stated that every con- 
tract of indemnity must contain the stipulation 
that there shall be paid to beneficiaries under 
the , compensation law the amounts fixed by 
law, including hospital and medical attendance. 
This applies only where the employer elects to 
carry his own insurance. 

In the second division it is stated that the 
contract of ‘indemnity shall not contain any 
agreement to indemnify an employer for any 
civil liability growing out of willful act or fail- 
ure to observe any lawful requirements.” This 
has reference to cases where the beneficiary 
decided not to take the compensation but prefers 
to sue for damages. 

The third division puts in an outlaw class the 
employers who do not pay into the State Insur- 
ance Fund or formally elect to carry their own 
insurance, thus leaving them without any means 
of protection. 

The day after this decision was handed down, 
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the House passed initiated bill No. 1, barring 
liability companies, by a vote of 117 to 2. 

It is expected the Senate will give an equally 
large majority. 


Washington Compensation Act 

“It is settled doctrine,’’ says Justice Mc- 
Reynolds for the United States Supreme Court 
in Northern Pacific Railway vs. Meese, 36 Su- 
preme Court Reporter, 223, ‘‘that Federal courts 
must accept the construction of a State statute 
deliberately adopted by its highest court.’’ 

The statute under consideration was the 
Washington Workmen’s Compensation Act 
(Laws 1911, c. 74, p. 345). The Supreme Court 
of that State had held in Peet vs. Mills, 136 
Pacific Reporter, 685, that the act limited the 
right to recover against the employer only. 

The Meese case was instituted in the United 
States District Court, and demurrer sustained 
on the ground that an action against a third 
party was not maintained where based on a 
claim falling within the Workmen’s Compensa- 
tion Act (206 Federal Reporter, 222). This 
holding was reversed in the United States Cir- 
cuit Court of Appeals (211 Federal Reporter, 
254). The United States Supreme Court, as in- 
timated, sustains the contention of the railway 
company and the holding of the District Court. 


Compensation Policy Terms 
The classification committee of the Compensa- 
tion Inspection Rating Board has made the fol- 
lowing amendment to the ‘General Rules’’ of 
The Manual: 


Policy Terms.—The standard form of work- 
men’s compensation policy and the rules and 
procedure promulgated in connection with the 
Industrial Compensation Rating Schedule con- 
template an annual revision of the schedule rate 
upon each risk, such schedule rate to be estab- 
lished upon the basis of the manual rate in ef- 
fect on the anniversary date of the policy. 

It is therefore improper to issue workmen’s 
compensation policies for a longer period than 
one year, excepting policies written to become 
effective June 30. With respect to such policies 
it is proper to provide coverage for a term 
longer than twelve months, but not exceeding 
fifteen months, in order to meet the demand for 
a better distribution of expiration dates. 


Casualty Notes 

—The Standard Live Stock of Oklahoma City is 
making arrangements to increase its capital stock 
from $100,000 to $500,000. 

—The Western department of the London and Lan- 
cashire Indemnity, which has been in Chicago, will be 
moved to New York city about February 15. 

—Eugene H. Russell, Jr., for the past three years 
special agent in the Boston office of the Travelers of 
Hartford, has been promoted to the position of assist- 
ant manager, under Percy V. Baldwin, for life and 
accident insurance lines. 

—The committee of nine having in charge the re- 
vision of general liability rates, held a conference last 
week at New York and adopted a code of rules for 
the filing with the Casualty Insurance Exchange for 
the data on which general liability risks are to be 
written, 

—L. C. Deets, who was defeated for secretary of 
the Iowa State Traveling Mens Association by Harry 
Rex at the recent election in Des Moines, after several 
years in that capacity, has accepted the position of 
division superintendent with the Great Western Acci- 
dent Company of Des Moines. 

—The Boston Plate Glass Underwriters have de- 
cided to advance rates on plate glass insurance to the 
flat manual rate beginning the first of March, the 
These rates will apply to the 
Present rates are 


companies concurring. 
entire State of Massachusetts. 
fifteen per cent less than manual. 
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NEW YORK SURVEYS 

Ready for Service—The boys who re- 
sponded to the call for military service are 
back in their places, but are outspoken in their 
readiness to respond again to any call. 

State Fire Insurance Fund.—The proposi- 
tion pending in the New York Legislature to 
appropriate $5,000,000 as an insurance fund, to 
be set apart to protect the State buildings 
against losses by fire, is a sign of progress 
toward the adoption of the Wisconsin idea. 
We doubt whether it will ever become a law. 
The State about fifteen years ago made a 
feeble effort toward an insurance on its prop- 
erty, and offered a schedule of buildings which 
included hospitals, insane asylums and other 
buildings which aggregated about $12,000,000, 
upon which a bid was requested from some 
prominent companies and brokers; but the 
bids ranged from $300,000 upward and were 
thrown out as excessive. Then a second pro- 
posal was made for a blanket policy covering 
the several risks, with a limit upon any one 
of $1,000,000, but the total was kept at $5,000,- 
ooo. No tenders were made on this proposal, 
and after several weeks of dickering without 
any offers from companies which the State 
officials would consider the whole scheme was 
abandoned. 

Explosion Charge Rules.—The last Ex- 
change bulletin is out with another version, or 
rather an amended form, for governing the 
charges for exposures. The previous rule was 
rather puzzling, and brokers consider the 
amendment as only a trifle better. 

Observes Eightieth Birthday.—Samuel R. 
Weed of Weed & Kennedy celebrated his 
eightieth birthday last Friday, and on Monday 
started on a journey to Florida. He is ap- 
parently in good health, and his friends show- 
ered upon him congratulations and compli- 
ments upon his youthful appearance quite gen- 
erally. 

State Insurance to be Discussed.—William 
H. Hotchkiss, former Superintendent of Insur- 
ance in New York State, will address the In- 
surance Society of New York on the subject 
of State insurance in the New York Board 
rooms on Tuesday afternoon, February 20. 

Taxation Problems.— Increased taxation 
was in the air last week. The congressional 
committees had already reported a bill to levy 
higher taxes of all kinds and in the form of a 
tax on profits over a certain percentage on the 
capital invested. This was understood on the 
street to hit the fire and marine underwriters, 
but the life companies were exempted by a 
special clause. 

War Risk Activity—There was an imme- 
diate increase in the rates on marine war 
risks as soon as the edict of the German Gov- 
ernment was issued withdrawing all restrictions 
upon the submarine warfare. The rates were 








previously five per cent, and were jumped to 
ten as a minimum. We learn upon inquiry 
there were comparatively few transactions, as 
ten per cent was considered prohibitory. The 
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publication of a statement, based on the 
authority of a marine underwriter, to the effect 
that the amount at risk on vessels at sea not 
yet reported as arrived was at least $20,000,000, 
gave the matter an interesting turn. It was 
questioned as being too much in some quarters 
and too small in others. 


An Insurance Incident.—A pretty good 
story is told of an agent on William street who 
was searching for apartments a month ago, 
and was recommended to a location in the 
lower hundreds not far from Broadway. He 
sought information from the local Ex- 
change as to rates, and was surprised and 
pleased to learn that the rate on the tenth floor 
was a trifle over twelve cents per hundred. 
He mentioned the incident to a brother under- 
writer, and the reply he received was, “Don’t 
you know the reason? The fire commissioner 
and his family live in the building!” The con- 
nection between the rate and the tenant is a 
trifle obscure, but the response was taken in 
good humor. 


CHICAGO AND THE WEST 

Sprinkler Leakage Conference.—The an- 
nual meeting of the Western Sprinkler Leak- 
age Conference was held in Chicago last week, 
and the following officers were elected: Chair- 
man, C. E. Varley; vice-chairman, W. S. 
Hutchins; secretary, D. J. Harrigan. Execu- 
tive committee, W. E. McCullough, W. J. 
Sonnen, William Silhanek, G. A. Briggs, Edwin 
Werner, C. A. Snow, L. B. Smith. The new 
constitution and by-laws were adopted. In 
applying rates under the new schedule it was 
decided where the rates are lower than for- 
merly to allow pro rata cancellation and re- 
writing, instead of permitting the old policies 
to be rebated. 

Annual Meeting of [Illinois Insurance 
Federation.—The annual meeting of the IIli- 
nois Insurance Federation was held last week 
in Chicago, and an address on the progress of 
the federation movement was made by Mark 
T. McKee, secretary of the National Council. 
Among other things he showed what was being 
done to antagonize State insurance, and to 
amalgamate the various branches of insurance 
and insurance carriers for the protection of 
their mutual interests. It was decided to raise 
a fund of $60co to be used for this purpose in 
the State of Illinois. The following officers 
were elected: President, Donald M. Wood; 
vice-presidents, H. G. Badgerow, R. W. 
Troxell, C. F. Hildreth; secretary and treas- 
urer, George S. Valentine. 

Illinois Federation Meeting.—The annual 
meeting of the Illinois Insurance Federation, 
to be held on February 8 in the assembly room 
of the Chicago Board of Underwriters, has a 
cut-and-dried slate to offer at that time. The 
following have been selected by the nominating 
committee: President, Donald M. Wood; vice- 
presidents, H. G. Badgerow, R. W. Troxell and 
C. F. Hildreth; secretary and treasurer, George 
S. Valentine. Directors, C. S. Pellet, J. C. 
Adderly, George A. Gilbert, Darby A. Day, 
George D. Webb, Wade Fetzer, John A. Mor- 
rison, H. G. Kornblith, Geo. M. Eddy, James 
I. Loeb, George E. Brennan, George R. 
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McLaren, A. E. Forrest, C. M. MacMillan, 
H. H. Cleveland, L. C. Blanding, John H. 
Camlin, John R. Walsh. 

R. A. Buckman Meets With Accident.— 
R. A. Buckman, Illinois State agent of the 
Royal, had his leg broken last week in a rail- 
way accident at Springfield. Mr. Buckman is 
now in the hospital at Springfield. 


Napoleon Picard Honored. — Napoleon 
Picard, manager of the Insurance Exchange 
building, and formerly a fire insurance agent 
in Chicago, has been elected second vice-presi- 
dent of the Marquette National Fire Insurance 
Company of Chicago. 


BOSTON AND VICINITY 


Insurance Federation Organized.—The In- 
surance Federation of Massachusetts is now 
an organized body, officers having been elected 
as follows: President C. C. Judd, of Fernald, 
Judd & Parsons, of Springfield; treasurer, 
Stephen E. Barton of Boston; recording secre- 
tary pro tem, Edward M. Peters of Boston. 
Seventeen vice-presidents, representative of all 
the various branches of the insurance business, 
have been elected, and thirty-three directors, 
representing all the various sections of the 
State. A permanent secretary has not been 
selected. R. L. Drake of Detroit will be here 
for a month assisting in the preliminary or- 
ganization work. 

Rogers & Howes Move.—Rogers & Howes, 
who have been located at 30 Kilby street for 
many years, will move to new quarters at 4 
Liberty Square, now occupied by the Com- 
mercial National Bank, after April 1. 

Securities Holding Company Organized. 
—The Securities Holding Company of Boston 
has been incorporated to hold and deal in the 
stocks and securities of other companies. The 
directors are Guy A. Ham, president; Edward 
M. Hamlin, James D. Henderson, Harry H. 
Ham and Corwin McDowell. The company 
has an authorized capital of $1,000,000, all 
common stock (par $50). Messrs. Henderson 
and Hamlin are incorporators named in Senate 
Bill 212, now before the Massachusetts Legis- 
lature, which seeks to incorporate the Bay 
State Life Insurance Company, and which bill 
was heard by the insurance committee last 
Thursday, and was continued to allow the 
petitioners to confer with the Insurance Com- 
missioner on the bill. 

Charles W. Gooding Made Secretary.— 
Charles W. Gooding, who has been an eff- 
ciency expert with a large printing establish- 
ment, has been appointed secretary of the Bos- 
ton Protective Department, succeeding the late 
Edward Spaulding. 


Pennsylvania Fire Stock Control 

The North British and Mercantile Insurance 
Company of London has obtained financial con- 
trol of the Pennsylvania Fire of Philadelphia. 
It is understood that the present officers of the 
Pennsylvania will remain with the company and 
that the board of directors will be enlarged by 
the addition of E. G. Richards, United States 
manager of the North British, as a member. 
The Pennsylvania Fire will be operated as a 
separate and independent company. 
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SOUTH CAROLINA LAW 


Measures Passed by Legislature Are 
Now Before Governor 





COMPANIES MAY RETURN 





Protection May be Granted If Laws Permit— 
Details of Proposals 

The seven bills, known as the ‘‘Seven Sisters,”’ 
that were before the House of Representatives 
to regulate the writing of fire insurance and to 
clear up the insurance muddle were passed last 
week. The House bills were placed on the cal- 
endar in the Senate without reference to a com- 
mittee at the instance of Senator Laney. They 
will be rushed through without delay. 

Duplicates of six of these bills have already 
passed the Senate, but it will be necessary to 
pass the House bills also. The only one of the 
“sisters” with an uncertain future is that re- 
pealing the valued policy law. There is op- 
position to this on the Senate side, but prom- 
inent business men and other leaders of the 
State are working for the repeal! of this law, and 
sentiment to that end is growing among the 
senators. The plea is being made to them not 
to ‘‘gum the game,” but to adopt the programme 
as outlined by the special commission named 
by Governor Manning in toto. Expressions 
from Senators to-night give hope of favorable 
action on this bill. The others will pass the 
upper House without any trouble. 

Insurance Commissioner F. H. McMaster ex- 
pressed himself as satisfied with the situation, 
and his only objection to the whole controversy 
was that he did not think the conditions were 
as bad as they were drawn by the business in- 
terests before, the legislative committees. 

There is a law in South Carolina that will 
have the effect of preventing the various com- 
panies from rushing back into the State. The 
law provides that a period of twenty days must 
elapse after the Governor has attached his sig- 
nature before a law can be put into effect. 
Commissioner McMaster further states that the 
companies would have to make application for 
admission in the regular way, as the majority 
are at the present time unlicensed in the State. 

In anticipation of the passage of the new laws 
the Commissioner has sent the following circu- 
lar to the fire insurance companies: 

“In the absence of specific request, the in- 
variable custom was followed of sending new 
statement blanks for making application to do 
business for the new year only to such com- 
panies as were doing business in the State on De- 
cember 31 preceding. 

“As I have received no request from your 
company and as you were not doing business 
here on December 31, no statement blanks were 
sent you. But as your company formerly did 
business in the State, I am taking the liberty of 
bringing the matter to your attention and of 
saying to you that it would give the Department 
pleasure to forward you blanks if you wish to 
do business again in the State.” 


Last of Mississippi Companies 

With the reinsuring of the Merchants Union 
Fire Insurance Company of Meridian, Miss., in 
the Northern Assurance Company, the last and 
only fire insurance company chartered under the 
laws of that State retires from business after a 
successful and honorable career of nearly four- 
teen years under the able management of Col. 
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H. M. Street, veteran underwriter of Meridian, 
Miss. For the past ten years very few of the 
fire insurance companies operating in the State 
have made any money, the reason assigned 
chiefly being the valued policy law clause, but 
in spite of the general underwriting loss to 
companies writing in the State the Merchants 
Union has returned money to its stockholders 
on their investment. Its securities are all high 
class and its final liquidation will reflect great 
credit on the management of the company dur- 
ing the past few years of the State’s high loss 
record. 


Insurance Federation Membership 
Campaign 

At a well attended meeting of the membership 
committee of the Insurance Federation of the 
State of New York last week important plans 
for largely increasing the membership in 
Greater New York were adopted. 

Alfred J. Hodson, chairman of the committee, 
stated the Federation was worthy of and should 
receive the support of every insurance man, no 
matter what line of insurance he represented. 
He said New York should have a State Federa- 
tion second to none, with a large, active mem- 
bership, to successfully combat the State insur- 
ance propaganda. 

John A. Eckert, chairman of the executive 
committee, emphasized the importance of a 
broad, representative membership in whatever 
form it is proposed and towards whichever line 
of insurance it is directed. Others voiced like 
sentiments, declaring that the Federation should 
receive the allegiance of everyone engaged in 
the insurance business, and all policyholders as 
well who do not believe in paternalistic and 
socialistic ideas. Stanley L. Otis, executive sec- 
retary, spoke along similar lines and urged that 
each do his share towards securing 10,000 new 
members in February. 

The membership committee completed its or- 
ganization by the election of James Garrett sec- 
retary. At the next meeting of the full com- 
mittee subcommittees on fire, life, casualty 
and surety, health and accident, brokers, mu- 
tual, Brooklyn, fraternal, and surburban will be 
announced. 


W. M. Ward, General Agent 

W. M. Ward, who has been resident agent for 
the Standard Accident of Detroit at Wash- 
ington, D. C., has been made general agent for 
the same company, as well as for the Fidelity- 
Phenix Fire of New York, Hand-in-Hand Un- 
derwriters and the Phenix Fire. Mr. Ward is 
located in the Union Trust Building, where he 
will promptly and courteously meet all demands 
made upon him. 


Milwaukee Mechanics Insurance Company 

Among the oldest and most substantial of this 
country’s fire insurance institutions is the Mil- 
waukee Mechanics Insurance Company of Mil- 
waukee, Wis. Its sixty-fifth annual statement 
presents renewed evidence of the energy and 
conservatism with which its affairs are con- 
ducted, for it shows gains made in 1916 as fol- 
lows: In assets, $328,270; in reinsurance re- 
serve, $85,912, and in net surplus, $235,730. Its 
resources now amount to $4,658,774, while its 
surplus as to policyholders (including $1,000,000 
capital), is $2,923,430. The Milwaukee Mechanics 
affords its clients safe indemnity of the following 
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classes: Fire, tornado, automobile, explosion, 
sprinkler leakage, rents and use and occupancy. 
It writes farm risks, thus adding much to its 
usefulness to its agents. 

The Milwaukee Mechanics bears a fine repu- 
tation and is popular with both agents and 
property-owners throughout the country. Its 
officers, to whom much crtdit is due for their 
careful and successful management of the com- 
pany, are: President, William L. Jones; vice- 
president, Charles H. Yunker; second vice- 
president, G. W. Grossenbach; secretary, Oscar 
Griebling; assistant secretary, Emil Teich. 


To Regulate Dry Cleaners in Ohio 

Bert B. Buckley, Ohio State Fire Marshal, has 
devised and issued ‘new rules and regulations 
to reduce to a minimum the dangers of the 
business of dry cleaning and dry dyeing. 

The Code prohibits the erection or main- 
tenance of a dry cleaning establishment within 
the fire limits of a city; outside the fire limits 
they must not be within 25 feet of any trame 
building or nearer than 10 feet to any building 
or lot used for business, dwelling, manufactur- 
ing or other purposes. All buildings used for 
dry cleaning must be of fire-resisting design 
and constructed of non-combustible material, 
must not be more than one story or 16 feet high, 
without basement, and shall not be used for 
other occupancy. 

All steam and hot-water pipes for drying pur- 
poses must be protected by wire screens to pre- 
vent contact of pipes and inflammable goods. 
No combustible material shall be permitted in 
dry rooms. Drying rooms must be separated by 
a solid fire-resisting wall, the only entrance to 
such rooms being from the outside. Electric 
light bulbs must be in vapor-proof receptacles; 
switches, cut-offs and shut-offs shall be located 
and operated from the outside of the building; 
heating shall be by steam or hot water; dyna- 
mos or motor, or other spark-emitting device 
shall be located in a separate fireproof building 
10 feet away. Employees must wear felt or rub- 
ber soles to prevent shoe nails from striking on 
the hard floor. There are other strict regula- 
tions on sponging, removal of goods, handling 
of explosive oils, how and where settling tanks 
shall be located, method of storage of gasoline 
and naphtha, with instructions as to the amount 
of fluids that may be kept in storage. 


Automobile Mutual Sued for Losses 

D. E. Snider of Middletown, Ohio, has filed 
suit against the Wayne Mutual Insurance Com- 
pany of Columbus, Ohio, for insurance which, 
he says, he carried with the concern on six au- 
tomobiles which were destroyed by fire in his 
garage on October 20. He alleges that the as- 
sociation has not settled for the loss, and asks 
judgment accordingly in the total amount of 
$3400. Another suit of the same nature, cover- 
ing a single loss, was filed by W. B. Manning 
of Middletown against the concern. 


Illinois After Underwriters’ Agencies 

Superintendent Potts of the Illinois Insurance 
Department has begun a campaign against un- 
derwriters’ agencies and annexes. The method 
by which he is proceeding in his determination 
to eliminate them from the State is to require 
a certificate from the fire insurance companies 
to the effect that the licenses which are to be 
issued to the agent is for the purpose of licens- 





Fire Insurance 


ing agents for the insurance company only “and 
are not intended to act or be authorized to 
act as agent of or solicit business for or on 
behalf of or have any business relations with 
any underwriters’ agency or annex, so called, 
the policies of which are signed or guaranteed 
by or which annexes or agencies belong to or 
are in any way connected with said insurance 
company.’’ 


Want Rate Investigation in New Jersey 

A resolution providing for an investigation of 
the rates of fire insurance has been introduced 
in the New Jersey Legislature by Assemblyman 
Joseph F. Hurley of Hudson county. It ¢alls 
for the appointment of a committee of five 
members of the House of Assembly to investi- 
gate and “report such recommendations as are 
deemed advisable to the legislature before the 
close of the present session.’’ A similar meas- 
ure was introduced at the last session by As- 
semblyman Simpson, also of Hudson, and it died 
in committee, despite several efforts upon the 
part of the introducer to bring it out. Hurley’s 
resolution has been referred to the House com- 
mittee on banking and insurance. 

The measure recites that in the election of 
last fall the people, particularly of the first- 
class cities of the State, expressed their desire 
for a reduction of the present fire insurance 
rates. It also points out that the fire depart- 
ments in first-class cities have been equipped 
with modern apparatus, that the efficiency of 
the departments has been placed on a high plane 
by reason of the increased number of men, and 
that these elements should naturally reduce the 
fire insurance charges. Statistics have been ex- 
hibited to prove that the number of fires have 
been greatly reduced in the past five years, the 
resolution also says. 

Power is to be given by the measure to the 
investigating committee to summon witnesses, 
issue subpcenas and perform other work neces- 
sary to carry out the purpose of the resolution. 
It also provides that the sum of $3000 shall be 
appropriated to defray the expenses incident to 
the investigation. 


To Provide Rating Bureau in Ohio 


A bill was introduced into the General Assem- 
bly of Ohio this week by Assemblyman Fleming 
of Cleveland providing for the organization, op- 
eration and supervision of a fire insurance 
rating bureau; also provides for receiving of 
rates fixed by such bureau, prohibits discrim- 
ination in rates and regulates all agreements 
between the insurance companies and their 
agents affecting such rates. 

Every fire insurance company doing business 
in the State shall maintain or be a member of 
a rating bureau. A bureau may consist of one 
or more insurers, and when the bureau consists 
of two or more they must admit any authorized 
insurer applying. 


Collision Clause Discussed 

At a joint conference of the committee of the 
National Automobile Underwriters Conference, 
the National Workmen’s Compensation Bureau 
and the Fire Brokers Asociation, the elimina- 
tion of the $25 deductible clause from the col- 
lision coverage was discussed, but no decision 
was arrived at and the matter will receive fur- 
ther attention at future conferences, 
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DEATH OF A. R. HOSFORD 


Insurance World Saddened by Untimely 
Demise of Notable Personality 


MADE IMPORTANT INSURANCE HISTORY 


His Activities as Assistant Manager of Royal— 
A Remarkable Adjuster 

Albert Roswell Hosford, assistant manager of 
the United States branch of the Royal Insur- 
ance Company of Liverpool, died suddenly on 
Wednesday night, February 7, of heart failure. 

Mr. Hosford had gone to Amityville, L. I., 
to visit a friend and to take a rest, as he had 
not been feeling well for about two weeks. It 
was while on this visit that death came. He 
lacked but about two months of the fifty-year 
mark. He was a widower for more than 
twenty-five years, but had no children. Two 
brothers survive him. 

Probably no sadder news could have come 
to the insurance world, which so sincerely loved 
this remarkable personality. There could not be 
a co-operative movement in the fire insurance 
field without the force of this man’s character 
behind it. Not only as a business man was Mr. 
Hosford greatly respected and revered, but also 
in a social and personal way did all who knew 
him have an almost kindred regard for him. 

Mr. Hosford was born at Brooklyn on April 
29, 1867. He attended the public schools in that 
city and, at the completion of the courses then 
in existence, he entered the service of the Royal 
Insurance Company at the age of eighteen. The 
date of his first report for duty was July 1, 1885. 
His duties were characteristic of those usually 
incumbent upon an office boy. This connection 
was with the Brooklyn branch office, from which, 
in due course, Mr. Hosford was transferred to 
New York city, where he became an assistant 
adjuster. His remarkable ability in handling 
claims for losses soon earned for him promotion 
to the position of adjuster, in which capacity 
he remained until May 1, 1907. 

Insurance men will recall that Mr. Hosford 
became the leading figure in the complex loss 
adjustment problems that arose from the San 
Francisco earthquake and conflagration in 1906. 
His ability had won for him the confidence of 
the many other companies, and it was in ex- 
pression of this confidence that he was made 
chairman of the committee of five on adjust- 
ment of losses of the thirty-five companies. 
The manner in which he directed the work of 
that committee is one of the brilliant achieve- 
ments of fire insurance. 

Mr. Hosford also was honored by many of the 
organizations of insurance men. He was a firm 
and ardent supporter of the educational move- 
ment for fire insurance men, and his activities 
in connection with the Insurance Society of 
New York bear witness to this. He was presi- 
dent of the society for more than four years, 
during which he did much toward the dissem- 
ination of knowledge in this highly specialized 
and technical business. He was also chairman 
of the Association of Insurance Societies and 
Institutes of America. 

Mr. Hosford’s life typifies the self-made man. 
His remarkable ability as an executive proved 
of great value to the Royal, by whom he was 
held in highest esteem. 


State Hail of Des Moines 
The State Hail Insurance Company of Des 
Moines is planning to commence business March 


64 


Thursday 


1. The capital is $100,000, with surplus of 
$12,500. The company plans to also engage in 
fire insurance. The officers are: G. F. Fincknell, 
president; T. C. Bassett, secretary, and D. E. 
Hadden, treasurer. 


Ohio Farmers Insurance Company, LeRoy 

Another very successful year has been added 
to the long series in the history of the Ohio 
Farmers Insurance Company of LeRoy, Ohio, 
the experience of 1916 having been so favor- 
able that the sum of $241,485 was gained in 
assets, and the surplus was augmented by $62,471, 
after placing $189,119 more in the reinsurance 
reserve than was required a year ago. The 
staunch old Ohio Farmers, which is now nearly 
seventy years of age, now possesses resources 
aggregating $3,989,451, with a surplus of $1,411,- 
953 (including its emergency reserve of $125,000), 
after setting aside an unearned premium fund 
of $2,373,839, and making due provision for all 
other liabilities. While the Ohio Farmers is 
mutual in form, it does business on the cash 
plan only. Among the principal assets of the 
company are noted first mortgage loans to the 
amount of $2,080,015; municipal, county and 
school bonds valued at $777,287; other bonds and 
stocks worth $57,240; real estate appraised at 
$58,500; interest due and accrued, $55,476; cash, 
$544,734 and uncollected premiums, $335,428. 
F. H. Hawley, the president, and W. E. Haines, 
the secretary, of the Ohio Farmers are entitled 
to felicitation upon the handsome _ results 
achieved by the company in 1916. 


Daily Press Recognizing Insurance Value 
Gradually the American public is awakening 
to the fact that the annual fire loss is one of 


the most wasteful of American evils. This fact 
was reflected a few days ago when the financial 
department of The New York Tribune devoted a 
page to an article by W. E. Mallalieu, general 
manager of the National Board of Fire Under- 
writers, on the causes of fires. 

The financial department of this paper is con- 
ducted on a novel basis. It considers all the 
elements which combine to form American 
wealth and activity. Usually the daily news- 
paper feels its duty fulfilled when it reports 
the transaction of a day on the various stock 
exchanges. Discussing fire losses and their ef- 
fect on national wealth indicates that one 
American newspaper at least has an intelligent 
idea of the underlying causes of the rise and 
fall of values. 


Florida Agents’ Annual Meeting 

J. C. Luning addresed the Florida Local Un- 
derwriters Association at its annual meeting at 
Jacksonville on Monday and Tuesday of this 
week. Mr. Luning is State Insurance Commis- 
sioner in Florida. The meeting was attended by 
between 250 and 300 representative agents of 
Florida. In addition to the fire insurance men 
who were present there was considerable at- 
tendance by casualty and surety agents. 

Resolutions were presented against the move- 
ment to reduce commissions on unprotected 
dwellings, against dual agencies and under- 
writers’ agencies. Another subject that was 
discussed involved the indiscriminate appoint- 
ment of agents. 

Legislative matters of importance 
agents in the State were also featured. 
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the sense of the meeting that the present resi- 
dent agents’ law should be so modified as to 
allow Florida agents to divide commissions with 
regularly authorized non-resident agents or 
prokers. The question of suitable workmen’s 
compensation law for Florida was another topic 
that met with considerable discussion. 

All sessions were held at the Seminole Hotel, 
where they concluded with a banquet. 


Status of German Companies Outlined 

Superintendent Phillips of the New York In- 
surance Department made the following state- 
ment last week with reference to the direct 
writing German fire insurance companies oper- 
ating in New York State, called for in conse- 
quence of the severance of diplomatic relations 
between the United States Government and the 
Imperial German Government. Superintendent 
Phillips said: 


I have been asked for a statement as to the present 
status of the German fire insurance companies 
authorized to transact business in New York State, 
carrying on a direct writing business through agency 
forces, so that policyholders, brokers and the public 
generally might be officially advised of the latest in- 
formation in the possession of the New York Depart- 
ment with reference to their financial condition and 
responsibility at this particular time. 

There are two measurements applied by law to 
foreign insurance companies of other countries which 
carry on the business of fire insurance in this State. 
The most severe is that imposed by section 27 of the 
New York Insurance law, which allows credit only 
for funds held by insurance departments and by 
United States trustees. Against such assets are 
charged all United States liabilities. The difference 
is recognized as the United States capital under sec- 
tion 27. This treatment results in the company re- 
ceiving no credit for funds in the possession of the 
United States manager or for premiums in course of 
collection. The second measurement allows credit for 
the above items in the general statement, which is 
made up on the same basis as that required of a do- 
mestic fire insurance company or of a fire insurance 
company of another State. 

The aggregate United States capital under the pro- 
visions of section 27 of the four authorized German 
insurance companies now engaged in a direct writing 
fire insurance business in this State was on December 
31, 1913, $1,849,180. On December 31, 1915, such 
aggregate capital had increased to the sum of $2,072,- 
169. The aggregate surplus to the policyholders of 
said companies was on December 31, 1913, $2,988,377. 
On December 31, 1915, such aggregate surplus had 
increased to the sum of $3,205,759. The figures as of 
December 31, 1916, are not vet available, but from 
advices in hand it is evident there has been no 
diminution in the aggregate surplus to policyholders. 

In August, 1914, after the commencement of the 
present war, the Department called to the attention of 
all United States trustees of foreign insurance corpo- 
rations authorized to transact the business of fire in- 
surance in this State the particular provision in the 
trust deeds requiring permission from this Department 
before remitting any funds to the home offices. The 
Department also requested all United States managers 
to hold in this country all funds not trusteed. 

These United States branches are subiect to the same 
supervision as American companies. Their funds in 
this country are designed to be maintained exclusively 
for the protection of policyholders and creditors in 
the United States, and investments are required to be 
of a character prescribed by statute for that purpose. 
In view of the fact that the figures quoted above show 
a material increase of net assets held by these United 
States branches since the beginning of the war, and a 
large increase of trusteed funds, T feel warranted in 
Stating that, in my judgment, policyholders in these 
companies may have confidence in the protection 
which they furnish. 


Death of W. S. Johnston 


William S. Johnston, superintendent of agen- 
cies of the Pittsburg Fire Insurance Company, 
died very suddenly on Thursday of last week. 
Mr. Johnston was at his office on Wednesday 
morning, apparently in the best of health, but 
on Thursday was stricken with a hemorrhage 
and passed away before medical aid could be 
summoned. 

Mr. Johnston had been in the insurance busi- 
ness since 1893 as a member of the agency of 
Fred S. Kiefer, where he remained until Janu- 
ary 1, 1914, when he took up the duties of agency 
Superintendent of the Pittsburg Fire Insurance 
Company. 
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Make Important Changes 
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New Officers Named at Annual Meeting— 
Entering Marine Field 


Secretary J. Scofield Rowe, of the Automobile 
Insurance Company of Hartford, was promoted 
to vice-president at the annual meeting which 
was held Wednesday, February 7, J. C. Barden 
from assistant secretary to secretary, and H. R. 
Clough from assistant secretary to secretary. 
New officers were elected as follows: Assistant 
secretary, marine department, J. J. McGivney; 
assistant secretary, fire department, W. Elwood 
Jones. 

Although the Automobile Insurance Company 
has been writing marine business for a short 
time only, it is the intention that the company 
write practically all classes of marine risk. 
The plan has been to establish direct underwrit- 
ing facilities at the principal branch offices, and 
to date the company is equipped to handle ma- 
rine business through its underwriters located 
at New York, Chicago, Philadelphia, Boston and 
San Francisco. This plan is somewhat different 
from the system followed by most marine in- 
surance companies, as their representation out- 
side of their home office is through agencies. 
The plan is to equip both general agencies and 
branch offices throughout the country to handle 
marine business. : 

W. E. A. Bulkeley and M. G. Bulkeley, Jr., 
were elected to the board of directors. 

It was voted to authorize the directors, at 
such time as they may deem advisable, to in- 
crease the capital stock of the company from 
$1,000,000 to $2,000,000. 


Mutual Marine Insurance Bill Advanced 
ALBANY, Feb. 14.—The Senate of New York 
State has passed the bill of Senator Towner, re- 
cently reported out favorably from committee, 
providing for the formation of protection and 
indemnity mutual marine insurance corpora- 
tions for insurance in connection with vessels. 
The Assembly committee has reported favorably 
Assemblyman Coffey’s similar bill. 

Senator Knight of Wyoming has introduced a 
bill amending Section 133 of the Insurance Law 
by making it the duty of every treasurer of a 
city or village fire department, or other person 
entitled to receive the tax paid by agents of 
foreign fire insurance corporations, to file on or 
before January 30 of each year with the county 
treasurer a bond, to be approved by him. 


Ohio Valley Fire and Marine Insurance 
Company 

An excellent showing is made by the Ohio 
Valley Fire and Marine Insurance Company of 
Paducah, Ky., in its statement covering the year 
ending December 31, 1916. In that period its 
capital was increased from $100,000 to $110,000; 
its admitted assets gained $22,644 and now 
amount to $241,962; it added $17,706 to its un- 
earned premium reserve, bringing that fund up 
to $38,170, and augmented its net surplus by 
$8,745, making it $100,795, so that the surplus 
as to policyholders is now $210,795. During 1916 
the premium income grew to $82,102, from 
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$34,453 in 1915, while the ratio of losses paid to 
premiums was but 42.5 per cent. 

In its entirety the statement denotes very 
satisfactory progress on the part of the Ohio 
Valley, whose officers merit commendation for 
the steady, careful manner in which they have 
fostered the company’s interests. 

The officers of the Ohio Valley Fire and 
Marine are: President, Frank M. Fisher; first 
vice-president, Dr. Frank Boyd; second vice- 
president, R. E. Cooper; treasurer, E. G. Boone; 
secretary, Auber Smith; assistant secretary and 
treasurer, R. D. Wilson; general counsel, W. A. 
Berry. 


Firemens Insurance Company of Newark 

In its sixty-second annual statement the Fire- 
mens Insurance Company of Newark, issued as 
of December 31, 1916, showed remarkable pro- 
gress during the past year. The total assets 
were shown to be $7,760,103, representing an in- 
crease in resources of $613,340. A substantial 
increase in the premium reserve was also made 
during the year, that item standing at $3,534,- 
585 as against $2,955,812, as shown at the close 
of 1915. The net surplus, as of December 31, 
1916, was $2,453,009, the capital $1,250,000, pro- 
ducing a surplus on policyholders’ account of 
$3,703,009. 

The company has had a favorable experience, 
as it is conservative in selecting its risks. Un- 
der the financial direction of its executive 
management, the investments are earning a 
good rate of interest. With high reserves set 
up to meet losses and other contingencies, 
property-owners who place their business with 
the company may certainly feel confident of the 
utmost security. While the field of operations 
has always been wide, the management has 
taken pains to curb activities in such States 
and Territories as on a general average demand 
excessive taxation or produce unfavorable loss 
experience. 


MECHANICS INSURANCE COMPANY 


It was in 1854 that the Mechanics of Phila- 
delphia first began operations. This company 
was always conservative in its practices and has 
looked to quality for its profits rather than to 
volume. The sixty-third annual statement is- 
sued by the company showed assets aggregat- 
ing $1,546,823—an increase of $68,675 during the 
year. The unearned premium reserve aggre- 
gated $808,623. The paid-up capital amounts to 
$250,000 and the net surplus to $404,580, making 
the surplus as to policyholders $654,579. During 
1916 the financial control of the company passed 
to interests allied with the Firemens of New- 
ark. The company has confined its operations 
to a number of the more profitable Northern, 
Central and Eastern States. 


GIRARD FIRE AND MARINE 


As is the case with the Mechanics, the Girard 
Fire and Marine Insurance Company of Phila- 
delphia is owned and controlled financially by 
the Firemens of Newark, the latter having ac- 
quired it early in 1916. 

This company is now sixty-four years old, 
and thus, from the standpoint of age, is the pio- 
neer of the group. 

As of December 31, 1916, the company pos- 
sessed total assets of $2,340,890, unearned pre- 
mium reserves of $1,139,041, and a net surplus of 
$638,414, which, with $500,000 capital, produces a 
surplus as to policyholders of $1,138,414. 

The company has always been profitably man- 
aged and returned good dividends to its stock- 
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holders. By conservative underwriting the man- 
agement has always been able to keep the 
company in such condition as to meet any 
reasonable, unforeseen catastrophe, thereby con- 
serving the best interests of the property- 
owners who choose to place their insurance with 
it. 

The present management of this company is 
the same as that of the Firemens and the Me- 
chanics. Daniel H. Dunham is president; Neal 
Bassett and John Kay, vice-presidents, and 
A. H. Hassinger, secretary. 

As a combined group the companies’ state- 
ments present a formidable showing. The com- 
bined capital is $2,000,000, assets $11,647,816, net 
surplus $3,496,002, and surplus on policyholders’ 
account $5,496,002. 

It should be borne in mind that each com- 
pany is operated separately and independently. 
The controlling interests, however, have had 
such experience as to prove of great value to 
the entire group. 


Fire Notes 

—C. H. Bishop has been elected president of the 
Cleveland National Fire of Cleveland. 

—Robert M. Small, secretary of the American 
National Fire of Columbus, Ohio, has resigned. 

—W. C. Fowler, Michigan State agent for the 
German-American of New York, died on February 3 
of heart disease. 


—Everett B. Smedes, a marine insurance adiuster, 
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died on Friday, February 2, at his home in’ Mountain 
Lakes, N. J. Mr. Smedes was in his fifty-ninth year. 


—Herbert W. Robertson has been appointed special 
agent in Kentucky and Tennessee for the Hanover 
Fire, New York, succeeding Robert W. Snyder, who 
had resigned. 


—Harold F. Still, assistant special agent for the 
Liverpool and London and Globe, has been appointed 
special agent for the New England general agency 
conducted by H. J. Ide. 


—George F. Guerraz, special agent for the Liver- 
pool and London and Globe in the Pacific Northwest, 
has been appointed deputy assistant manager of the 
company’s Pacific department. 


—W. J. Dormer has resigned his position with the 
Globe Indemnity Company to accept a position as an 
assistant in the office of the United States manager of 
the Norwegian Globe Insurance Company. 

—A new firm of insurance brokers have opened 
offices at 29-31 Liberty street, New York. The firm 
of Terry, Reeves & Sweeney, Inc., is composed of G. 
Chester Terry, Henry Reeves and Eugene Sweeney. 

—Fire insurance agents and brokers who have large 
estate and dwelling connections will find it to their 
advantage to communicate with the landscape con- 
tractor who offers an attractive proposition in another 
column of this issue. 

—A, H. Mills, special agent of the Boston, Old 
Colony and Camden in Eastern Massachusetts, has 
been given additional territory, including all of Massa- 
chusetts and Rhode Island. He will have as assistant 
special agent E. R. Aldrich. 

—The House of Representatives has passed the bill 


Thursday 


to extend the life of the war risk insurance bureau 
of the Treasury Department for another year. This 
will have the effect of extending the operations of the 
bureau until September 2, 1918. 


—The German of Pittsburg has withdrawn from 
the State of Missouri and has reinsured its business 
within that State in the Rhode Island. The reason 
given was the excessive loss ratio, which was in the 
neighborhood of seventy-five per cent. 


—The Federation of Mutual Insurance Associations 
of Ohio will hold their annual meeting at Hotel Vir- 
ginia, Columbus, February 20 and 21. The Ohio Wind 
Storm Association will hold its annual members’ meet- 
ing at the same place on February 20. 


—Walter C, Farrar, an insurance agent and broker, 
has been arrested by Federal authorities on a charge 
of misuse of the mails, the warrant alleging that he 
appropriated premiums paid for fire insurance without 
placing the insurance. He was released on bond. The 
defendant denies the charges filed against him, and has 
filed suit against Lewis F. Runck, an insurance agent, 
for $3000 damages for alleged libel in connection with 
insurance matters. 


—The National Board of Fire Underwriters has 
issued in pamphlet form an interesting and copiously 
illustrated report by Consulting Engineer Ira H. 
Woolson upon a fire in a reinforced concrete ware- 
house at Far Rockaway, N. Y. The chief lesson 
drawn from this fire is the great desirability of auto- 
matic sprinkler protection in such buildings, as it is 
believed sprinklers would have saved the concrete 
building and probably controlled the fire in the ad- 
joining frame structure. Other weak features are also 
pointed out in the report. 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 
PROTECTION 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocket book 
of Information” and ‘‘Special Agents’ and Adjusters’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local Agent. 
An idea of the broad scope of this work may be obtained by a glance 


By GEORGE VELTEN STEEB 


Handbook. 


at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 
. Construction. 
Special Construction and Notes. 
Fire Doors and Shutters. 
Heating. 
Lighting. 
Electric Light and Power Installation. 
Sprinkler Equipment. 
Fire Pumps. 
Fire Pumps and Notes. 
Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 
Other Fire Appliances. 
Oils, Varnishes, Benzine, etc. 
Oily Waste and Other Spontaneously Combusti- 
ble Material. 
Waste and Rubbish. 
Special Information. 
Watchman and Watchman's Time Recording 
Apparatus. 
Miscellaneous Information and Tables. 
Hazards. 
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XII. 
XII. 
XIV. 

XV. 
XVI. 


XVII. 
XVIII. 


There isa copious Index which will enable the reader to locate 
quickly any particular item of information. 


ad 


FIRE INSURANCE Co. ) 


OF PitrsBuRG,PA. 


~ 


~ 


> ie Cie 
7 4] 
a Vie 


Rg 
BY) 
Ka 


Prices of the AGENTS’ AND INSPECTORS’ POCKET-BooK oF FIRE 
PROTECTION (Bound in Red Russia Leather): 
$48.00 


Per copy, = = $2.50 25 Copies, = - 
12 Copies, = = $24.00 50 Copies, = = $90.00 
100 Copies, = = $150.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET 
INSURANCE EXCHANGE. NEW YORK. 
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